
Brazil Economic Overview

Brazilian Chamber of Commerce

Reinaldo Le Grazie

Deputy Governor for Monetary Policy

London, United Kingdom

November, 2017



2

Summary

1. International Overview

2. External Sector

3. Monetary Policy

4. Credit Market

5. Economic Activity and Business Environment

6. “Agenda BC+”

2



3

International Overview

CDS 5 years - Sovereign

*As of October 31st Source: Thomson Reuters Datastream
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International Overview
Growth Recovery

Source: International Monetary Fund, World 

Economic Outlook Database, April 2017
*Projection: 2017/2018

3,107

3,647

1,686

4,131 4,791

-0,979

2,024

-6,000

-4,000

-2,000

0,000

2,000

4,000

6,000

8,000

10,000

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

GDP: Global, Advanced, Emerging and Developing Economies

Economia Global Economias Avançadas Economias emergents e em Desenvolvimento Economias da AmLat e Caribe

1,979

Global Latin American and Caribbean economiesEmerging and developing economiesAdvanced economies

4



5

International Overview
Commodities

*average estimate in Aug 17 Source: Conab
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Growth: 54% = 1.7% / year
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*As of November 6th

CRB index and sub indexes

Source: Thomson Reuters Datastream

CRB BLS Spot Index (1967=100)
CRB BLS Spot Index Foodstuffs

CRB BLS Spot Index Metals
CRB BLS Spot Index Raw Industrials
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Source: Thomson Reuters Datastream

Local currency 
appreciation
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International Overview
Latin America

Terms of Trade (ToT) and Exchange rates (ER)
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Oct/16 – Sep/17: US$210.5 billion

Oct/16 – Sep/17

12m until Sep/17

Exports/GDP

Total exports 10.6%

Latin America and the Caribbean 2.1%

EU 1.7%

Ásia (ex-ME and China) 1.4%

US 1.3%

China 2.4%

others 1.6%

Latin 
America and 

the 
Caribbean

20,2%

EU
16,0%

Asia (ex-ME 
and China)

13,5%

US
12,4%

China
22,5%

others
15,3%

External Sector
Exports by Destination
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Category

Source: BCB From 1995 on, methodology according to BPM6
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Source: BCB
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*through October 26th

External Sector
International Reserves and FX Swap

U
S
$
 b

ill
io

n

380

-24

0,0

-150

-100

-50

0

50

100

150

200

250

300

350

400
2

0
0

3

2
0

0
4

2
0

0
5

2
0

0
6

2
0

0
7

2
0

0
8

2
0

0
9

2
0

1
0

2
0

1
1

2
0

1
2

2
0

1
3

2
0

1
4

2
0

1
5

2
0

1
6

2
0

1
7

international reserves FX swap position repo lines + FX loan operations



11

Source: BCB *through November 6th
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Fiscal
Public Debt Ceiling

Actual No cap With cap

Source: Ministry of Finance/Brazil
*1991 through 1996 data: Giambiagi and Castelar (2012), “Além da Euforia”
**2010 does not include Petrobrás capitalization
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Monetary Policy
Inflation Targets
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• Lowering the cost of credit in the system, reducing compliance costs

• Cooperation in financial infrastructures

• Simplification of reserve requirements rules and calculations

• Segmentation of banking regulation

• Stimulating operations with collaterals

• Greater security and efficiency in credit deals guaranteed by 

receivables

• Improvement of financial assets issued by financial institutions 

• Covered bond (LIG)

Agenda BC+ 
Business environment and efficiency
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• Greater effectiveness of Monetary Policy

• Voluntary Deposit in the CB, as an auxiliary instrument

• Modernization of the base rate for earmarked loans

• Communication and transparency

• The language has become clearer and more direct

• The balance of risks to inflation has gained a more prominent role, and additional
scenarios have been presented

• The informational content of the Copom statement has increased substantially

• Inflation projections are now disclosed in both the minutes and the statement of
the Copom meeting

• The minutes of the Copom meeting and the quarterly Inflation Report have been
restructured, now shorter and with a more direct language. The date of release of
the Copom minutes has been brought forward by two days

24

Agenda BC+ 
Monetary Policy Framework
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• Promotion of financial citizenship

• Support innovation in payment systems with cost reduction in the 

process

• Increase the offering of financial products

• Modernization of foreign exchange contracts process

• Revision of the legal framework for punitive actions

25

Agenda BC+ 
Efficiency and Innovation 
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Thank you!

Reinaldo Le Grazie

Deputy Governor for Monetary Policy

Central Bank of Brazil
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